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Independent Auditor's Report

To the Directors
The Northern Health Foundation 

Qualified Opinion

We have audited the accompanying financial statements of The Northern Health
Foundation, which comprise the statement of financial position as at
December 31, 2023,and the statements of revenue, expenditures and net assets, and 
cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material
respects, the financial position of The Northern Health Foundation as at
December 31, 2023, and its financial performance and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Qualified Opinion

In common with many non-profit organizations, the Foundation derives its revenue from
the general public in the form of donations and fundraising activities, the completeness of
which is not susceptible of satisfactory audit verification. Accordingly, our verification of
these revenues was limited to the amounts recorded in the records of the Foundation and
we are not able to determine whether any adjustments might be necessary to revenue,
excess of revenue over expenditures, assets and surplus.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of The Northern Health Foundation in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing The
Northern Health Foundation's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate The Northern Health
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing The Northern Health
Foundation's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of The Northern Health Foundation’s
internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

(continued.....)



- Page 3 -

 Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
The Northern Health Foundation’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause The Northern Health Foundation to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants 
Flin Flon, Manitoba
June 12, 2024  



Approved on behalf of the Board 

.................................................................... 
Director 

.................................................................... 
Director 

The Northern Health Foundation Statement 1 

Statement of Financial Position 
December 31 

2 0 2 3 2 0 2 2 

Assets 

Current 

Cash (Note 3) $ 162,014 $ 96,549 
Accounts receivable - 500

162,014 97,049 

Investments (Note 4) 406,192 366,570 

$  568,206 $ 463,619 

Liabilities 

Current 

Accounts payable and accrued liabilities (Note 5) $ 27,526 $ 11,882 

Net Assets 

Restricted (Note 9) 

Flin Flon 46,332 39,696 
The Pas 28,386 30,652 
Thompson 23,849 22,395 
Other communities 26,306 26,306 

124,873 119,049 

Unrestricted 415,807 332,688 

Total Net Assets 540,680 451,737 

$  568,206 $  463,619 



The Northern Health Foundation Statement 2

Statement of Revenue, Expenditures and Net Assets 
Year ended December 31

Flin Flon The Pas Thompson
Other

Communities General 2 0 2 3 2 0 2 2

Revenue 

Donations  $  17,897 $  1,481 $  26,913 $ $  1,189 $  47,480 $  66,312
Fundraising  182,598  182,598  148,325
Other  - - - -  8,385  8,385  13,998

 17,897  1,481  26,913 - 192,172  238,463  228,635

Expenditures 

Administration  38,533 38,533  25,791
Charitable disbursements  11,261  3,747 25,459 3,021 43,488  320,555
Fundraising  - - - - 113,210 113,210  163,487

 11,261  3,747 25,459 - 154,764 195,231  509,833

Earnings from operations before
other items  6,636 ( )2,266  1,454  37,408  43,232 ( )281,198

Other Items

Investment gains (losses) - - - -  45,711  45,711 ( )10,991

Excess of revenue over expenditures  6,636 ( )2,266  1,454  83,119  88,943 ( )292,189

Net Assets, beginning of year  39,696  30,652  22,395  26,306  332,688  451,737  743,926

Net Assets, end of year $  46,332 $  28,386 $  23,849 $  26,306 $  415,807 $  540,680 $  451,737



The Northern Health Foundation Statement 3

Statement of Cash Flows
Year ended December 31

2 0 2 3 2 0 2 2

Cash Flow From

Operating Activites 

Excess of revenue over expenditures $  88,943 $( )292,189

Item not affecting cash: 
Unrealized losses (gains) on investments ( )35,810  48,291

 53,133 ( )243,898
Changes in non-cash working capital: 

Accounts receivable   500 ( )500
Accounts payable and accrued liabilities  15,644  8,482

 69,277 ( )235,916

Investing Activities 

Proceeds from disposal of investments  275,000
Acquisitions of investments  ( )3,812 ( )27,137

( )3,812  247,863

Net Increase in cash during year  65,465  11,947

Cash, beginning of year  96,549  84,602

Cash, end of year $  162,014 $  96,549



The Northern Health Foundation

Notes to Financial Statements
December 31, 2023

1. Nature of organization    

Northern Health Foundation (the Foundation) is a charitable organization of volunteers
dedicated to health services and betterment, in the Northern Manitoba region.  The
Foundation is a charitable organization for Income Tax Purposes and as a result is exempt
from tax.

2. Summary of significant accounting policies         

The financial statements are prepared in accordance with Canadian accounting standards
for not-for-profit organizations and include the following significant accounting policies: 

Capital assets 

Capital assets are expensed at the time of acquisition. Capital assets held include office
equipment. During the year there were no capital assets expensed.  (2022 - NIL).

Contributed services  

Some of the supervision and service delivery activities are carried out by Members of the
Board on a voluntary basis. Because of the difficulty of determining their fair value, these
contributed services are not recognized in the financial statements.  In addition, the
Foundation receives a partial contribution of administration services from Northern Regional
Health Authority.  (Note 7)  The contributed amount is not recognized in the financial
statements.

Revenue Recognition  

The Foundation follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when they are received or
become receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured. Revenues other than contributions are recognized when they are
earned.
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Notes to Financial Statements
December 31, 2023

2. Summary of significant accounting policies (continued)

Measurement of financial instruments  

The Foundation initially measures its financial assets and financial liabilities originated or
exchanged in arm’s length transactions at fair value. Transaction costs related to financial
assets that will be subsequently measured at fair value are recognized in the statement of
operations in the year in which they are incurred.

Financial assets and financial liabilities originated or exchanged in related party
transactions, except for those that involve parties whose sole relationship with the
Foundation is in the capacity of management, are initially measured at cost. The cost of a
financial instrument in a related party transaction depends on whether the instrument has
repayment terms.

The Foundation subsequently measures all its financial assets and liabilities at cost or
amortized cost, except for investments in equity instruments and other investments that are
quoted in an active market, which are measured at fair value. Changes in fair value are
recognized in the statement of operations.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.

Financial assets measured at fair value include investments.

Impairment  

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down, if any, is recognized in income. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or
by adjusting the allowance account, provided it is no greater than the amount that would
have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in net income.

Use of estimates  

The preparation of financial statements in accordance with Canadian accounting standards
for not for profit organizations requires management to make estimates and assumptions
that affect the reported amounts of certain assets and liabilities at the date of financial
statements and the reported amounts of certain revenue and expenses during the year.

3. Cash           

Chequing $  26,538 $  33,565
Raffle   71,822   2,433
Savings   63,654   60,551

$  162,014 $  96,549
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Notes to Financial Statements
December 31, 2023

4. Investments           
2 0 2 3 2 0 2 2

Fixed income funds $  192,608 $  181,722
Canadian equity fund   213,584   184,848

$  406,192 $  366,570

5. Accounts payable and accrued liabilities           

Trade payables and accruals $  15,336 $  11,882
Charitable disbursements payable   12,190 -

$ 27,526 $ 11,882

Included in trade payables and accruals is $8,366 (2022 -$4,912) due to the Northern
Regional Health Authority. (Note 7)

6. Financial instruments   

The Foundation is exposed to various risks through its financial instruments. The significant
risks are detailed below.

Credit risk

The Foundation is exposed to credit risk with respect to its short term investments which
hold mutual funds invested in corporate bonds and other fixed income instruments.

Liquidity risk

Liquidity risk is the risk of being unable to meet cash requirements or to fund obligations as
they become due. The Foundation is exposed to liquidity risk with respect to the financial
liabilities recognized in the statement of financial position.

Interest rate risk

The Foundation is exposed to interest rate risk with respect to its investments which hold a
mutual fund invested in corporate bonds and other fixed income instruments, and its cash
balances, which in aggregate contain fixed and floating interest rate financial instruments.
Fixed-rate instruments subject the Foundation to a fair value risk, while the floating rate
instruments subject it to a cash flow risk.

Other price risk

The Foundation is exposed to other price risk through its investments which hold a mutual
fund invested in quoted shares for which the value fluctuates with the quoted market price.
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Notes to Financial Statements
December 31, 2023

7. Related party transactions

The aims and objectives of the Foundation coincide with those of the Northern Regional
Health Authority.  (The Authority)

The Authority regularly provides the Foundation with a listing of project/equipment
requirements to consider in its annual funding processes.

A portion of the Foundation's Board of Directors is in common with that of the Authority and
three members of the Authority's senior management team participate with the
Foundation's Board in a non-voting capacity.

The Foundation provides donations to the Authority and also reimburses the Authority for
50% (2022 - 50%) of the payroll amounts incurred in assisting with the Foundation's
administration.

The Foundation has incurred the following amounts with the Authority:

Grants and contributions (general) $40,467 (2022 - $306,381)

Payroll reimbursements (administration) $25,104 (2022 - $17,076)

The Foundation has agreed with the Authority for a payroll reimbursement rate of 75% for
2024 and 100% for 2025.

8. Capital management

The Foundation's objective in managing capital is to ensure that sufficient funds are
available to meet its charitable objectives.  The Foundation seeks to maintain an overall and
working capital surplus commensurate with its operating requirements.

9. Restricted net assets

The Foundation holds certain funds generated from specific communities for which it serves
for use in the originating community.

10. Comparative figures for the prior year

Certain comparative figures for the prior year have been reclassified to conform to the
presentation adopted for the current year.
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